Contents

Campany Infarmation o2
Directors’ Report to the Share Halders o3
Report To The Members O Beview OF Interim Finandial Information 04
Interim Condensed Balance Sheet 05
Interim Condensed Profit & Loss Account 06
Interim Condensed Cash Flow Statement a7
Interim Condensed Statement of Changss in Equity o8
Mates 1o the Interim Condensed Financlal Statements 09

Half Yearly Report 2008| 01




%JS BANK

J% Bank Limited

Company Information

Board of Directors

President &
Chief Executive Officer

Audit Commitiee

Human Resource
Committes

Risk Management
Committee

Lompany Secretary

Auditors

Legal Advisors

Share Registrar

Registerad Office

02 |Half Yearly Report 2008

Mr. Jahangir Siddigui Chairman
Mr. Mazhar-ul-Hag Siddigui

Myr. Magbool A. Soomro

Mr. Achrafl Nawahi

Mr. Rafique R. Bhimjes

Syed Amjad Ali

R, Basir Shamsie

Mr. Naveed Qazi

Mr. Jahangir Siddigqui Chalrman
Mr. Magbool A. Soomro Mermber
Mr. Rafique R. Bhimjes hemibear
Mr. Jahangir Siddigqui Chairman
R, Navead Qazi hMember
Syed Muhammad Shoaib Omair Membar/Sacretary
Mi. Jahangir Siddigui Chalrmnan
My, Naveed Qazi Mermber
M. Ashraf Nawakbi Member
Syed Amjad Ali e bar
Mr. Akbar Hasan Khan Secretary

Mr. Muhammad Yousuf Amanullah

Ford Rhodes Sidat Hyder & Ca.
Chartered Accountants

Bawaney & Partners
Liaguat Merchant Associates

Technology Trade (Pvt.) Limited
241-L, Block-2, P.E.C H.5., Karachi.

J5 Bank Limited

Shaheen Commercial Complex

D, Fiauddin ahmed Road

PO, Bow 4847 Farachl-74200, Pakistan.




DMRECTORS' REPORT

O biehalf of the Board of Directors, | am pleased 1o present the reviewed financial statements for
the half year ended June 30, 2008,

Dring the fivst six monthe of 2008, your bank has earred profit aftes taxation of Bs. 1400242 million
as comparad to Rs. 34.675 milllan far the same pericd last vear. Total Assets increased ta Rs 24164
hillion as compared to Rs. 19.330 billion as at June 30, 2007, whereas the deposits siood at Rs.
14,078 billion. Cur advances book has grown at a rate of 104% from June 30, 2007 and stood &t
Fs. 9572 hillion for the half year ended June 30, 2008. This was passibie due to the continued
commitrment of the managemeant, tearmwork displayed by the staff and quidance provided by the
Board.

On the retail side, as the first step in broadening the bank's product suite to cater to a multitude
of customers, intense focus has been placed on strengthening the liabilities business, The aim s
to improve the present depasit mix of the bank by increasing focuws on law cost deposits. Some
new products are alzo on the anvil which will cater to a wide variety of customers, spread
geagraphically all over the country. To ensure that our broadening product suite has a successful
rall-aut to a wide avdience of diverse customers, cansiderable energy and resources are being
committed e an ambitious rell-out program an cur branch network which zims to give 15 Bank
& retail fopatpring of 125 branches/sub-branches by 2010, Alveady the last quamer of 2008 will see
our Branch network increase manifald fram around % Lo over 39 branches/sub-branches.

A e grow the business an the liabilities side, it will provide us with a broad base foundation to
suUppart the assat busingss along with other key inltiatives. An equally aggressive growth plan has
been unfolded to further cament the bank’s strengths in the SME financing area, This is being
coupled with 3 mbust infrastructure for SME financing with a dear focws on creating symergies
between assels and Babilities and exploiting cross sell opportunities.

The Pakistan Craclit Bating Agancy Limitad while assigning a positive outlook, has maintained the
lang-term and short-term entity ratings of the Bank at A- ("Single A minus”i and the short term
rating at A2 ("A Two"). These ratings denote a low expectation of credit risk emanating from 2
strong capadity for timely payment of financial commitments,

We would like to express our sincere thanks and gratitude for the guidance provided by the State
Rank of Pakistan, the Securities and Exchange Commission of Pakistan, the Karachi Stock Exchange
ard ather regulatary authorities. We waukd akso like ta thank our valued clients far their continued
patronage and confidence, The Board would also like to place on record its appreciation far the
hard work, dedication, professionalism and sincere efforts of thve seniormanagement, officers and
staff of the Bank at all levels.

Karvachi: August 28, 2008 On behalf of the Board

MNaveed Qazi
President and Chief Executive Officar
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J% Bank Limited

REPORT TO THE MEMBERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

e have reviewed the accompanying Interim condensed balance sheat of J5 Bank Limited as
at 30 June 2008 and the related interim condensed profit and loss account |, interim candensed
cash flow statement and interim condensed statement of changes in equity together with the
notes forming part thereaf (here-in-after referred to as the “interim financlal infarmation™ for the
half year then ended, Managemeant Is responsible for the preparation and presentation of this
interim financial infarmation in accordance with approved accounting stanclards as applicable in
Pakiztan. Our responzibility i to exprass a conclusion on this interim finandal information based
QN O FevieEw,

Scope of Review

We conducted our review in accordance with international Standard on Review Engagements
2410, "Review of Interim Flinancial Information Performed by the Independent Auditor of the
Entity, ¥ & review of Interim financial infermation consists of making inguiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review € substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become awara of all significant mattars that might be identified in an audit
Aecordingly, we do not express an audit opinion.

Conclusion
Based an our review, nothing has come to our attention that causes us to belleve that the

accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan.

Karachi Ford Rhodes Sidat Hyder & Co.

Date: August 28, 2008 CHARTERED ACCOUNTANTS
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INTERIM CONDENSED BALANCE SHEET

AS AT JUNE 30, 2008
Un-Audited Audited
Hote June 30, Deacember 31,
2008 2007
- (Rupees in '000) -

ASSETS
Cach and balances with treasury banks 1,845,298 ErrFEH
Balances with other banks 2,057,016 254074
Lerdimgs to financial instimumans 4 1.733,096 3501211
Investments 5 5.966,080 6,105,536
Advances f 2,571,850 6475563
Operating Meed asets v 20125622 1,953,360
Defered tax assets 127,517 126,525
Onther assets 757,505 E37.843

24,164,387 03X 5D
LIABILITIES
Bills payshie 510,069 TIram
Bosrowings 3,7a9, 084 481,147
[eposits and ather acoounts g 14,07€,001 13679 858
Sub-crdinated loans ' -
Liabyilivkes acminst anels sulbiject to finance |ease -
Dreferred tax liakilities - -
Orher labilivies 438,566 245,721

18,795,720 15,133,845
MNET ASSETS 5,368,667 5,193,B07
REPRESENTED BY:
Share capital 5,106,337 5,106,337
Restisripes 7086 TG
Unappropriated profit 188,170 27028

5,301,523 5141 351
Surplus on revaluation of assets - net of tax 67,074 52454
5,268,667 5193807

CONTINGENCIES AND COMMITMENTS 9

The annaxed ndtes from 110 16 form an integral part of thease intedm condensed financial statements

Jahangir Siddigui Maveed Gazi Syed Amjad Ali Basir Shamsie
Chairman President and Chief Executive Director Director
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